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Development of Chinese Farmer’s

Cooperative Economy From the Perspective of Institutional Change

TAO Ye',WANG Ren’ ,FENG Kaiwen®*
(1. Policy Research Center ,Chinese Ministry of Civil Af fairs,Beijing 100721;
2. School o f Economics and Management »China Agricultural University , Beijing 100006, China)

Abstract: The emergence and development of farmers’ cooperative economy is a major institutional innovation
and change in the development history of rural reform under the transformation of market economy system in Chi-
na. This article analyses the change course of farmers’ cooperative economic organizations from the perspective of
institutional economics,so as to seek the ideological origin. In the reform and opening-up from 1978 to the present,
the development of farmers’ cooperative economic organizations can be divided into three historical stages. The insti-
tutional factors affecting the development of farmers’ cooperative economic organizations are summarized by using
the research method of cost and benefit. The results show that farmer cooperatives are produced to meet the needs
of the reform and development of the market economy system. Among them,informal system (ideology, kinship,
etc. ) has an important influence on the initial development of cooperatives, but with the deepening of rural market-
oriented reform, formal system(policies, laws, etc. ) has become the real institutional basis for its development. In the
process of development, farmers’ cooperatives have experienced the process from loose organization to close organi-
zation and from single service to diversified services. However,at present,there are still problems in the aspects of
scale, membership, property right and governance. Therefore,it is necessary to continue to adhere to institutional
innovation to reach the conclusion of balanced development.

Key words: farmers’ cooperative economic organization; market-oriented reform;institutional change
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