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The Transformation and Experience of Relationships Between Industry and Agriculture

and Between Urban and Rural Areas Since the Founding of New China
REN Lu

(Institute for China Rural Studies s Huazhong Normal University sWuhan 430079 ,China )

Abstract: Based on the overview of the transformation of relationships between industry and agriculture and
between urban and rural areas since the founding of new China 70 years ago,it was proposed that the relationships
have undergone four different stages from the perspective of production factors. The first stage was formed when
new China had just been established and was targeted at the production factor acquisition,and thus can be summa-
rized as a stage of division and institutionalization. The second stage began after the reform and opening-up,and
mainly depended on the “decentralization of power and transfer of profits” to ease the relationships between indus-
try and agriculture and between urban and rural areas as well as carry through the system reform of the country-
side; this thus can be called as a stage of relationship warming and rural system restructuring. Since the entry into
the new century,the focus has been shifted to “resources endowment” to promote the relationship transformation
and policy support,leading to the third stage of the relationship transformation and policy support. In the new era,
the relationships between industry and agriculture and between urban and rural areas developed into the fourth
stage of integration and productive factor marketization by means of “the return of rights and empowerment”. Hav-
ing reviewed the four stages of the relationships between industry and agriculture and between urban and rural are-
as,the following basic experience can be obtained:the mobility and exchange of essential productive factors are the
principal lines of the relationships, which are now key issues in the modernization of China. Consequently, the coor-
dinated development of the relationships in the future will rely more on the all-round deepening of the rural re-
form , which directly determines whether or not the rural production factors can be activated to realize the free mob-
ility and equal exchange of production factors,and eventually build the self-development capability of agriculture
and rural areas.

Key words: 70 years of New China;relationships between industry and agriculture and between urban and rural

areas; production factor; modernization of Chinajrural reform
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