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Construction Family Farms’ Commercial Subjects
HE Xi

(Law School s Shandong University » Qingdao s Shandong 266237, China)

Abstract: Family farms are one of the important components of new agricultural production and management
system in China. Unlike civil personality, the commercial personality needs to be established through the legal fic-
tion and confirmation. However, the absence of commercial subjects’ rules has caused a series of practical prob-
lems such as the confusion of family farm subjects qualification standards, the vague identification of major busi-
ness factors and so on, which prevented the development of family farms. Therefore, the clarification of family
farms’ legal status is a prerequisite for dealing with other issues. Taking normative documents and practices of
family farms in Shaanxi Province as an example, we analyze the structure of family farms’ commercial subjects
from two aspects: business abilities and registration. In comparison of different commercial forms’ characteristics,
that family farms are registered as limited liability corporations has more advantages, which can not only promote
sustainable development of family farms, but also improve rural credit systems and protect farmers’ property in-
terests.

Key words: family farm; commercial subject; risk taking
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