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On Option Evaluation Model of Conglomerate M& A

LI Peng-lin

(College of Economics and Management , Xian Science and Technology University , Xi’an 710054, China)

Abstract; An option evaluation model on conglomerate M&.A is given for those companies that have high un-

certainty of future development perspective, by using a precise mathematical model. The result indicates that under

several suitable parameters, the opportunity value of waiting to further invest after merging such a company is very

large and makes it an important fact in M& A decision-making.

Key words: conglomerate M&.A ; option; evaluation model
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